by NBC and C&B and (2) that the corporations were the mere alter egos
of the two individuals and part of a single, integrated, economic entity

Analysis of NBC and C&B's Financial Condition

An analysis of the financial condition of the single enterprise
entity (NBC, C&B) as disclosed by unaudited data and the testimony of
Clark and Bush discloses the following.  For the period ending May 31,
1980, NBC had gross revenues of 31,061,591 but claimed a net loss of
$108,860.  Its itemized cost of production included the $116,720 paid
C&B for equipment rental as well as $76,700 paid C&B for management
fees.  During the first year of operations, Clark and Bush took their
salaries from the sums paid C&B for management fees and drew no salaries
from NBC.  Clark was paid a salary of $30,975 and Bush was paid $32,975.
It is not clear what the remainder of this fee was used for.  If the
management fee is considered a wash, the revenue from the equipment
rental still more than offset the claimed loss of $108,860 and resulted
in a profit before taxes, and after handsome salaries, of almost $8,000,
a four fold return on each, individual's initial investment of $1,000.

Further analysis shows NBC's profit was even greater because Clark
and Bush charged as a cost of production the unpaid civil penalties
assessed against NBC by MSHA.  For the first year of their operations
this totalled $8,026 and for the second year $19,859.  Penalties are,
of course, a cost of doing business, but they are not tax deductible. _8/

87 Treasury Regulation 111,162-21 (1975).  Apparently IRS is not policing
this as NBC's accrued but unpaid civil penalties for both 1979 and 1980
were claimed and allowed as deductible costs on NBC's tax returns for
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